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Agenda Item 4A
With the District’s Auditor, discuss the draft Audited Financial Statements  

for the July 1, 2023 – June 30, 2024 Fiscal Year



Scope of Audits

1. Basic Financial Statements
2. Single Audit

• Not applicable in FY 2023/24



Auditor Responsibility
Our responsibility under U.S. Generally Accepted Auditing Standards 
and Government Auditing Standards.

To express our opinion 
about whether the financial 
statements prepared by 
management with your 
oversight are fairly 
presented, in all material 
respects, in conformity with 
U.S. generally accepted 
accounting principles. This 
does not relieve you or 
management of your 
responsibilities. 

To perform an audit in 
accordance with 
generally accepted 
auditing standards 
issued by the AICPA and 
Government Auditing 
Standards, and to design 
the audit to obtain 
reasonable, rather than 
absolute, assurance 
about whether the 
financial statements are 
free of material 
misstatement.

To obtain an 
understanding of the 
District and its 
environment, including 
internal controls over 
financial reporting and 
compliance, as a basis 
for designing our audit 
procedures, but not for 
the purpose of 
expressing an opinion 
on its effectiveness. 

To communicate 
findings that, in our 
judgment, are relevant 
to your responsibilities 
in overseeing the 
financial reporting 
process. However, we 
are not required to 
design procedures for 
the purpose of 
identifying other 
matters to 
communicate to you.

AUDIT 
OPINION

AICPA 
STANDARDS

INTERNAL
CONTROLS FINDINGS



Management Responsibilities
Management responsibilities 
– Financial statements

• Fairly presenting the financial statements, including disclosures in conformity with U.S. GAAP
• Adjusting the financial statements to correct material misstatements and affirming in the representation letter that the effects of any

uncorrected misstatements aggregated by the auditor are immaterial, both individually and in the aggregate, to the financial statements
taken as a whole

Management responsibilities –
ICFR

• Design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error

Management 
responsibilities – Other

• To provide the auditor with:
1. access to all information of which management is aware is relevant to the preparation and fair presentation of the financial 

statements, such as records, documentation, and other matters;
2. additional information that the auditor may request from management for the purpose of the audit; and
3. unrestricted access to persons within the entity from whom the auditor determines it necessary to obtain audit evidence

• Identifying and ensuring that the entity complies with laws and regulations applicable to its activities, and for informing the auditor of any 
known material violations of such laws and regulations

• Providing the auditor with a letter confirming certain representations made during the audit, that includes but is not limited to 
management’s:

1. disclosure of all significant deficiencies, including material weaknesses, in the design or operation of internal controls that could 
adversely affect the entity’s financial reporting

2. acknowledgement of their responsibility for the design, implementation, and maintenance of internal controls to prevent and detect 
fraud

Audit Committee 
responsibilities

• Oversight of the financial reporting process and internal control over financial reporting (ICFR)
• Oversight of the establishment and maintenance by management of programs and controls designed to prevent, deter, and detect fraud

Management and the Audit 
Committee responsibilities

• Setting the proper tone and creating and maintaining a culture of honesty and high ethical standards
• Ensuring that the entity’s operations are conducted in accordance with the provisions of laws and regulations, including compliance with 

the provisions of laws and regulations that determine the reported amounts and disclosures in the entity’s financial statements.



Audit Results and 
Required Communications
Auditor’s Report Unmodified opinion

Deficiencies in internal controls No matters to report

Significant accounting policies and practices Discussed in note 2 to the basic financial statements.  No new accounting standards for this year 
impacting financial reporting.

Significant accounting estimates Fair value of investments, depreciation for capital assets, accruals for vacation and leave.
No exceptions noted.

Financial presentation and disclosure omissions No matters to report

Corrected and uncorrected audit misstatements No matters to report

Difficulties encountered in performing the audit No matters to report

Disagreements with management No matters to report

Management consultations with other independent 
accountants 

No matters to report



Condensed Government-wide 
Financial Statements

Assets: Program expenses:
Current and other assets 52,274,472$     Public protection 3,243,637$      
Capital assets 35,747,790       Depreciation expense 990,176            

Total assets 88,022,262       Interest on long-term liabilities 513,444            
Total program expenses 4,747,257        

Liabilities:
Long-term liabilities 14,664,899       Program revenues:
Other liabilities 1,946,073          Operating grants and contributions 1,482,148        

Total liabilities 16,610,972       Capital grants and contributions 535,992            
Total program revenues 2,018,140        

Deferred inflows of resources 28,973                
General revenues:

Net position: Property tax 7,942,868        
Net investment in capital assets 20,961,453       Interest and investment income 2,051,294        
Restricted 80                        Other 25,676              
Unrestricted 50,420,784       Total general revenues 10,019,838      

Total net position 71,382,317$     
Changes in net position 7,290,721        
Net position - beginning: 64,091,596      
Net position - ending 71,382,317$    

As of and for the year ended June 30, 2024



Accounting Updates

Effective for fiscal year 2024
Statement No. 99, Omnibus 2022 – para. 4-10 related to financial guarantees and the 

classification and reporting of derivative instruments within the scope of Statement 53

Statement No. 100, Accounting Changes and Error Corrections

Effective for fiscal year 2025
Statement No. 101, Compensated Absences

Statement No. 102, Certain Risk Disclosures

Statement No. 103, Financial Reporting Model Improvements

Statement No. 104, Disclosure of Certain Capital Assets



www.mgocpa.com

Questions?

This presentation to the Finance Committee is intended solely for the information and use of the Finance Committee and management 
and is not intended to be and should not be used by anyone other than these specified parties. This presentation is not intended for 
general use, circulation, or publication, and should not be published, circulated, reproduced, or used for any purpose without our prior 
written permission in each specific instance. 



Agenda item 4A    District’s Net Position Comparison:  FY2023-24 vs. FY2022-23



Agenda item 4A  District’s Net Position Comparison: FY2023-24 vs. FY2019-20



Agenda item 4A   Payoff Colma Creek Bond in August 2025?

• In 2015, on behalf of its former Flood Control District, San Mateo County issued $18,725,000 in 
bonds to mature August 1, 2035 to fund several projects within the Colma Creek Flood Control Zone. 

• On January 1, 2020, remaining bond obligations were transferred to OneShoreline, which uses 
property tax revenue and investment income in the Colma Creek Flood Zone to pay off the bonds.

• Bond principal balance is $12.2 million; OneShoreline has $41 million in the Colma Creek fund. 

• The first date OneShoreline can payoff principal owed is August 1, 2025; this would avoid future 
interest of $3.5 million (interest rate is 5%; current annual interest payment of about $600K).

• Parties to involve to evaluate and implement early redemption of the bonds:

Ø Underwriter: Stifel Investment Banking

Ø Bond Counsel: Orrick, Herrington & Sutcliffe LLP (with OneShoreline legal counsel)

Ø Financial Advisor: California Financial Services (Key Analytics)

Ø Trustee Bank: U.S. Bank






















